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Norwegian Air Shuttle offers bondholders
security in exchange for amended bond
maturities

Norwegian Air Shuttle (“NAS” or the “Company”) is executing on its strategic
plan from growth to profitability and cash generation. To ensure successful
operations and adequate liquidity headroom, NAS is requesting to extend the
maturity dates of its two unsecured bonds in exchange of a security package
backed by the attractive take-off and landing slots at London Gatwick Airport.

The Company is requesting an extension for NAS07 and NAS08 to November
2021 and February 2022, respectively. The Company will in exchange offer
the unsecured bondholders a security package consisting of a pledge over all
shares in Norwegian Air Norway AS (“NAN“), which will hold the attractive
take-off and landing slots at London Gatwick Airport.

Norwegian’s Gatwick portfolio currently consists of take-off and landing slots
which has an independent valuation from a well-reputed third-party in excess
of the current nominal bond value for NAS07 and NAS08 of USD 380 million.
These are important operational rights for the Norwegian Group, facilitating
the feeding of passengers between our European short-haul network and
intercontinental long-haul network, an important part of Norwegian’s
profitability strategy going forward. Previous transactions in the market
demonstrate the ability to monetize on slots at Gatwick.

Improved operational performance
The Company’s operational performance continues to improve since the Q2
2019 Report mid-July. The Company is on track to reach NOK 6-7 billion in
EBITDAR in 2019 as stated in the Q2 2019 Report, with further improvement
expected next year. This would be at all-time high levels, despite the well-
known issues with Rolls-Royce engines on the Company’s Dreamliners and



the grounding of the Boeing 737 MAX fleet.

As reported, NAS continues to prioritize delivering on the announced
initiatives:

• Norwegian is on track to reach the targeted NOK 2,000 million cost
reduction for 2019. Further cost improvements are expected in 2020 and
2021 
• NAS is working to shorten the working capital cycle through new payment
technologies and further capacity 
• The shareholding in Norwegian Finans Holding ASA (“NOFI”) has been sold
with a price of NOK 2,218 million, with the net proceeds of NOK 934 million
to be received ultimo Q4 2019 
• The negotiations regarding the establishment of the joint venture for a part
of the aircraft fleet are progressing and will be announced when concluded 
• In 2019, Norwegian has sold aircraft with proceeds net of debt repayment
of USD 127 million. Further divestment is put on hold until the Boeing 737
MAX is back in operation.

Despite significant operational progress, the working capital has been
negatively affected by the Rolls-Royce engines issues and the grounding of
the MAX fleet by approximately NOK 1.5 billion. In addition, terms in the
credit card acquirer market have tightened. In Q2, Norwegian’s customers had
bought, not travelled, tickets for NOK 9 billion. Compared to Q2 2018, the
amount not received from credit card acquirers has negatively affected
working capital by approximately NOK 4 billion.

Norwegian’s 60/40 summer/winter seasonality effect requires a build-up of
liquidity reserves before the winter season. The proceeds from the sale of the
NOFI shareholding will strengthen the balance sheet and liquidity. NAS has
ongoing discussions with lessors with the goal to defer payment schedules.
Well publicised discussions with aircraft and engine manufacturers are
ongoing, all with the goal of significant liquidity ease.

Bondholders’ meetings to be summoned
NAS has requested Nordic Trustee AS as Bond Trustee to summon
bondholders' meetings in the context of a request to amend certain terms
and conditions of the outstanding bonds NAS07 (ISIN NO0010753437) and
NAS08 (ISIN NO0010783459) maturing 11 December 2019 and 7 August
2020 respectively.



In addition to receiving asset backing, NAS proposes to amend the call
structures to include step-ups of the call premiums, including redemption at
maturity at 105% of par. The bondholders will be further compensated
through an early bird fee and an amendment fee.

Timeline: 
• 2 September: Summons to bondholders’ meetings 
• 11 September: Early bird fee deadline 
• 16 September: Bondholders’ meetings

Please see attached the summons to the bondholders’ meetings on 16
September 2019.

DNB Markets, a part of DNB Bank ASA, and Pareto Securities AS have been
retained as financial advisers for NAS and BAHR and Wikborg Rein are acting
as legal advisers.

For more information, please contact: Tore Østby, EVP Strategic Development
and IR, phone: +47 995 46 400

Norwegian in the UK and Ireland:

• Norwegian carries almost 6 million UK passengers each year
from London Gatwick, Edinburgh and Manchester Airports to 30
destinations worldwide

• Norwegian is the third largest airline at London Gatwick, with 4.6
million yearly passengers, and with more than 1,500 UK-based
pilots and cabin crew

• In 2014, Norwegian introduced the UK’s first low-cost, long haul
flights to the U.S. - the airline now flies to 12 U.S destinations,
Buenos Aires and Rio de Janeiro from London Gatwick

• In 2017, Norwegian also launched affordable transatlantic flights
from Dublin, Cork and Shannon to the US East Coast.

• Norwegian is the only airline to offer free inflight WiFi on UK
flights to more than 30 European destinations and 14 long-haul
destinations.

• The airline has one of the youngest aircraft fleets in the world
with an average age of 3.8 years, including next-generation



Boeing 787 Dreamliner, Boeing 737 MAX and Boeing 737-800s
• Norwegian has been voted ‘Europe’s best low-cost carrier’ by

passengers for six consecutive years at SkyTrax World Airline
Awards from 2013-2018, along with being awarded the ‘World's
best low-cost long-haul airline’ in 2015, 2016, 2017, 2018 and
2019

• Norwegian Reward is the airline's free to join award-
winning loyalty programme offering members CashPoints and
Rewards that reduce the cost of Norwegian flights
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